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GREEN INITIATIVE IN CORPORATE GOVERNANCE

Dear shareholders,

The Ministry of Corporate Affairs (“MCA”) vide its circulars dated 21.04.2011 and 29.04.2011
has taken a “Green Initiative in Corporate Governance” thereby allowing companies to serve
electronic documents to its shareholders.

Environment conservation and sustainable development are continuously on your Company’s
radar and therefore your Company supports MCS in this initiative. Accordingly, henceforth, we
propose to send documents such as notices of general meeting(s), annual reports and other
communications to the shareholders through e-mail. Please note that all such documents shall
be kept open for inspection at the registered office of the Company during the office hours.

We solicit your valuable cooperation and support in our endeavor to contribute our bit to the
environment. You are requested to please fill the details in the format provided below. Please
note that the fields marked “’ are mandatory to fill.

Registered Folio or DP Id — Client ID *

Full Name *

Email ID *

Contact no. :

Declaration: (Select whichever is applicable) *

| agree to receive the communication through e-mail

| agree to receive the communication through physical mode

In case there is any change in your e-mail ID or any other details, please e-mail us the
details at comsec @ narbadajewellery.com or contact us. In case of shares held in electronic
form, you are requested to inform your DP as well.
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Narbada Gems & Jewellery Limited

NOTICE

NOTICE is hereby given that 20" Annual General Meeting of the Members of M/s NARBADA GEMS &
JEWELLERY LIMITED will be held on Friday the 28" day of September 2012, at 01.30 P.M at Rajasthani
Graduates Association, “Snatak Bhavan”, 5-4-790/1, 1%t Floor, Abids, Hyderabad, (A.P.) to transact the
following business:

ORDINARY BUSINESS :

1. To receive, consider and adopt the Audited Balance Sheet as at 315t March, 2012, and Profit
and Loss Account for the year ended on that date and the reports of the Director and Auditors
thereon.

2. To appoint a Director in place of Shri Vinod Agarwal who retires by rotation and being eligible
offers himself for reappointment.

3. To appoint a Director in place of Shri Ritesh Kumar Sanghi who retires by rotation and being
eligible offers himself for reappointment.

4. To appoint the Auditors and fix their remuneration.

SPECIAL BUSINESS:

5. To consider, and if thought fit, to pass with or without modification(s), the following resolution
as an Ordinary Resolution: -

“RESOLVED THAT Mr. Siddharth Goel, who was appointed as an Additional Director by the Board
of Directors of the Company and who holds the office as per Section 260 of the Companies Act,
1956 upto the date of this Annual General Meeting and in respect of whom the Company has,
pursuant to the provisions of Section 257 of the Companies Act, 1956, received a notice in
writing proposing his candidature for the office of Director, be and is hereby appointed as a
Director of the Company, liable to retire by rotation.”

“RESOLVED FURTHER THAT the Board of Directors be and are hereby authorized to take such
steps and to do all such things and deeds incidental thereto, as may be considered necessary,
proper and expedient to give effect to this resolution.”

6. To consider and if thought fit, to pass with or without modification(s) the following resolution
as a Special Resolution: —

“RESOLVED THAT in accordance with the provisions of section 269, 198, 309 and other applicable
provisions if any, read with Schedule XlII of the Companies Act, 1956 and other provisions
thereto, as amended, the Company hereby accords its approval and consent to the re-appointment
of Shri Sanjay Kumar Sanghi as Managing Director of the Company with effect from 29" April,
2012 for a period of 5 years without any remuneration.
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“RESOLVED FURTHER THAT the Managing Director shall exercise substantial powers of
management as defined under section 316 of the Companies Act, 1956 and shall act under the
superintendence of the Board of Directors of the Company

RESOLVED FURTHER THAT Shri Sanjay Kumar Sanghi, Managing Director is further authorized
to appoint any attorneys under General Power of Attorney or otherwise in ordinary course of
business, as may be required from time to time, for and on behalf of the Company for the
beneficial interest of the Company and he be further authorized to sign such Power of Attorney
document or such other document as may be required on behalf of the Company.

FURTHER RESOLVED THAT Board of Directors be and are hereby authorized to do all such acts,
deeds, things as may be necessary in this regard”

Place: Hyderabad By order of the Board
Date: 31.08.2012
HEMRAJ BAID
COMPANY SECRETARY
NOTES:-

Any Member entitled to attend and vote is entitled to appoint proxy to attend and vote
instead of himself /herself and the proxy need not be a member of the Company. The
instrument appointing the proxy, to be effective, should be deposited at the Registered
Office of the Company not less than 48 hours before the Meeting.

The Register of Members and Share Transfer Books of the Company will remain closed
from 22n¢ September, 2012 to 28" September, 2012 (both days inclusive) for the purpose of
Annual General Meeting.

All correspondence and share transfer documents must be addressed to the Share Transfer
Agents

Member who hold shares in dematerialized form are requested to bring their clients Id and
DPID number for easy identification of their attendance at the meeting.

Members holding the shares in physical and electronic form are required to inform
immediately the changes, if any, in their address of Share Transfer Agents.

The Explanatory Statement u/s 173(2) of the Companies Act, 1956 for Iltem no. 5 and 6 is
attached herewith.

Corporate Members are requested to send a duly certified copy of the Board Resolution /
Power of Attorney authorizing their representative to attend and vote at the Annual General
Meeting.

The details pertaining to Directors liable to retire by rotation and directors proposed to be
appointed / reappointed as required to be provided pursuant to the Listing Agreement with
the Stock Exchanges are as follows:




Narbada Gems & Jewellery Limited

S. | Particulars Mr. Ritesh Kumar Mr. Vinod Mr. Siddharth | Mr. Sanjay
No Sanghi Agarwal Goel Kumar Sanghi
1. Designation Director Director Additional Managing
Director Director
2. | Date of Birth 24.12.1971 02.12.1954 01.03.1985 08.07.1968
3. | Date of Appointment 29.06.2006 14.10.2006 12.05.2012 14.10.2006
4. Qualifications Bachelor of Bachelor of Bachelor of Bachelor of
Commerce Commerce Commerce Commerce
5. | Expertise in specific Rich and varied Rich and varied | Fairly good He is a Certified
functional area experience in the experience in experience in | Gemologist and
field of production, strategy and strategy and a visionary. He
strategy and management. A | management. has an
management. He has | member of AP experience of
an experience of Chamber of more than 25
more than 20 years in | Commerce. years in the field
the field of Jewellery of Jewellery
Industry. Industry. Heis
also a member
of the Governing
Board of
Directors of
Gem and
Jewellery Trade
Federation.
6. | Directorships held in Uday Jewellery Kaveri Projects | Uday Jewellery | Uday Jewellery
other public companies | Industries Limited Limited Industries Industries
as on 31.03.2012 Trisa Retail Limited Limited Limited
7. Number of share s held | 12,84,180 Nil Nil 12,84,180
in the Company

EXPLANATORY STATEMENT U/S 173(2) OF THE COMPANIES ACT, 1956

Iltem No. 5

The Board of Directors of the Company appointed Mr. Siddharth Goel as an Additional Director of the
Company during the period and his term of office expires on the date of ensuing Annual General
Meeting and a notice from a member was received proposing his appointment as a Director of the
Company under Section 257 of the Companies Act, 1956. Hence the resolution in Item no. 5 is
placed before the members for approval.

The Board recommends for approval of the resolution in Item no. 5.

None of the Directors of the Company is in any way concerned or interested in the proposed resolution.
Item No. 6

Shri Sanjay Kumar Sanghi was appointed as a Managing Director of the Company for a term of five
years. On completion of the said term, it is now proposed to reappoint him as a managing director for
a further period of five years w.e.f. 29.04.2012

He is a Commerce graduate and a qualified Gemologist. He is one of the promoters of the Company.
No other Director except Shri Sanjay Kumar Sanghi and Shri Ritesh Kumar Sanghi, relative of the
appointee, is concerned or interested in the resolution.

The Board recommends for approval of the resolution in ltem no. 6.

The note above may be construed as a statement under Section 302 of the Companies Act, 1956.
Members are requested to approve the resolution.
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DIRECTORS' REPORT
To,
The Members
Your Directors have pleasure to present the Twentieth Annual Report of the Company together with
the Audited Accounts of Your Company for the year ended 31 March, 2012.

FINANCIAL RESULTS .
Your Company’s performance during the year 2011-2012 is summarized below: (Rs. in lakhs)
S.No Particulars 2011-12 2010-11
1. Sales 731.86 285.42
2 Other Income 4.10 1.1
3 Total Income (1+2) 735.96 286.53
4 Expenditure 686.78 270.51
5 Profit before Tax 49.01 16.02
6 Tax Expense 3.36 0
7 Profit after Tax 45.65 16.02
8 Earning Per Share 0.85 0.30
BUSINESS REVIEW

During the year your Company has achieved a turnover of Rs. 731.86 lakhs as against Rs. 285.42 lakhs in the
previous year. This is due to increase in gold prices as well as the demand for the product being dealt with by the
Company. As a result of this there has been an increase in the profit of the Company from Rs. 16.02 lakhs to Rs.
45.65 lakhs.

DIVIDEND:
Due to inadequate profits and in order to conserve resources for expanding the business, your Directors have
opined to not recommend any dividend for the year 2011 -12.

DIRECTORS

Shri Ritesh Kumar Sanghi and Shri Vinod Agarwal retire by rotation at the ensuing Annual General Meeting and
being eligible offers themselves for re-appointment. Shri Praveen Kumar resigned from the Board w.e.f 13.08.2012.
The Board places on record its appreciation for services rendered by Shri Praveen Kumar during his tenure. Shri
Siddharth Goel was appointed as an Additional Director and his term expires at the ensuing Annual general
Meeting. The Board recommends his appointment as Director liable to retire by rotation. Shri Sanjay Kumar Sanghi
has been re-appointed as Managing Director w.e.f. 29.04.2012 for five years. Their respective profiles are given
elsewhere in the report. Your Directors recommend their re-appointment.

FIXED DEPOSIT
Your Company has not accepted any fixed deposits from public during the year.

AUDITORS

M/s. Venugopal & Chenoy, Chartered Accountants, the present statutory auditors of the Company hold
office until the conclusion of the forthcoming Annual General Meeting and are eligible for re-appointment. The
Company has received confirmation from them to the effect that their appointment, if made, would be within the
prescribed limits under Section 224 (1B) of the Companies Act, 1956. The comments made by the Auditors in their
report, if any, have been dealt with in the Notes on Accounts and do not require further comments from Board of
Directors.
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DIRECTOR’S RESPONSIBILITY STATEMENT:

The Directors confirm:

(i) that in the preparation of the Annual Accounts for the year ended on 31 March 2012, the applicable
accounting standards have been followed and that no material departures have been made from the same;

(i)  that the Directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company at the 31t March 2012 and of the profit for that period;

(i) that the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956, for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

(iv) that the Directors have prepared the annual accounts for the year ended on 31 March 2012, on going
concern basis.

INDUSTRIAL AND PERSONNEL RELATIONS:
The relationship between the management and the staff continued to be cordial.

PARTICULARS OF EMPLOYEES:

In pursuance of the provisions of Section 217 (2A) of the Companies Act, 1956, read with Companies (Particulars
of Employees) Rules, 1975, as amended, the Directors are to report that no employee was in receipt of emoluments
as provided in the said Section.

ADDITIONAL INFORMATION AS REQUIRED U/S 217 (1) (e) OF THE COMPANIES ACT, 1956:

The statement giving particulars with respect to conservation of energy, technology absorption and foreign
exchange earnings and outgo, as required under Section 217(1)(e) of the Companies Act, 1956, read with the
Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988, is attached to the report.

LISTING:

The shares of your company are listed on Madras Stock Exchange Limited, Delhi Stock Exchange Association
Limited and the Bombay Stock Exchange. The Company has duly complied with all the applicable provisions of the
Listing Agreement.

SUBSIDIARIES:
There are no subsidiaries to the Company as on date of the report.

CODE OF CONDUCT

The Company has adopted a uniform Code of Conduct for Directors and Senior Management Personnel to ensure
ethical standards and further compliance to such standards. The object of the code is to conduct the Company’s
business ethically with responsibility, integrity, fairness, transparency and honesty.

INSURANCE
The properties and assets of your Company are adequately insured.

CORPORATE GOVERNANCE CODE:

The Code of Corporate Governance promulgated by Securities & Exchange Board of India is being implemented by
your Company on a continuous basis. The Code of Corporate Governance as per Clause 49 of the Listing
Agreement is attached herewith. The Compliance Certificate on Corporate Governance received from the Statutory
Auditors is also given as an Annexure to this report.

ACKNOWLEDGEMENT

Your Directors take this opportunity to express their gratitude for the assistance and co-operation extended by
Government Authorities, Bankers and other business associates along with our esteemed Shareholders and
employees.

For and on behalf of the Board
For NARBADA GEMS AND JEWELLERY LIMITED

Place: Hyderabad Sanjay Kumar Sanghi Ritesh Kumar Sanghi
Date: 31.08.2012 Managing Director Director
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ANNEXURE - 1

INFORMATION PURSUANT TO THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF

BOARD OF DIRECTORS’ RULES, 1988

a) Energy Conservation Measures taken: Not Applicable as Company is in the business of
Jewellery manufacturing and trading which are more dependent on Human skill than power
consumption.

b)  Additional investments and proposals, if any, being implemented for reduction of consumption
of energy : Nil

c) Impact of the measures at (a) and (b) above for reduction of energy consumption and consequent
impact on the cost of production of goods : Not Applicable

FORM-A
FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY
Particulars 2011 -12 2010 -11
A. POWER AND FUEL CONSUMPTION:
Electricity
a) Purchased : Units (KWH) 20.604 31.648
Total Amount (Rs.) 125456.00 221951.00
Rate/Unit (Rs.) 6.089 7.013
b) Own Generation
Through diesel generator: Units (KWH Units per liter of Nil Nil
diesel oil Cost per Unit (Rs.)
B. CONSUMPTION PER UNIT OF PRODUCTION:
Electricity consumption Nil Nil
FORMB

DISCLOSURE OF PARTICULARS WITH RESPECT TO TECHNOLOGY ABSORPTION

A. RESEARCH AND DEVELOPMENT (R&D) : Not Applicable
B. TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION — Not Applicable

FORM - C
FOREIGN EXCHANGE EARNINGS AND OUTGO
(in Rupees)
Particulars 2011-12 2010-11
a) Foreign Exchange earned Nil Nill
(Recovery of old dues from Sundry Debtors)
b) Foreign Exchange used: Nil Nil
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ANNEXURE-2

REPORT ON CORPORATE GOVERNENCE
1. Company’s Philosophy On Corporate Governance:
The Board of Directors are focused on meeting their prime objective of maximization of
shareholders wealth. The Listing Agreement entered into by the Company with the Stock Exchanges
contemplates for compliance with the Code of Corporate Governance. The Company conducts
its affairs with a blend of the following aspects in their required proportions:
- Prudence - Transparency - Accountability
- Impartial treatment for all shareholders - Operating under the purview of the statute.
- Ethical Practices - Shareholder’s wealth maximization
As a part of the compliances of the revised Clause 49 of Listing Agreement, the Company presents
hereunder the required disclosures in the form of a Report for information of all the stakeholders.

2. Board of Directors:

2.1. Composition:
The Board of Director consists of 5 Directors as on date. The Composition and category of Director
and the changes during the period is as follows:

No. of other No. of Board
Name Designation Category Director - Committee
Ships Membership held
Shri Sanjay Kumar Managing Promoter & 4 Nil
Sanghi Director Executive
Shri Ritesh Kumar Director Promoter & 5 Nil
Sanghi Non-Executive
Shri Vinod Agarwal Director Non- Executive - 3 3
Independent
Shri Siddharth Additional Non — Executive - 1 5
Goel” Director Independent
Shri Ram Prasad Director Non- Executive - 3 5
Vempati Independent
Shri Praveen **Director Non- Executive - 1 5
Kumar Independent

*Appointed with effect from 12" May, 2012
2.2. Board Meeting and Procedures:

A. Guidelines:

The Company has been adopting the guidelines set forth for proper corporate governance with
respect to the various matters that need to be placed before the Board for its considerations and
approvals.

**Resigned form directorship with effect from 13" August, 2012

B. Scheduling and selection of Agenda Items for Board Meeting:

i) According to the Companies Act, 1956, the Company is required to hold minimum of four Board
Meetings in a year with one meeting held in each quarter. The Board Meeting is duly called and
convened by giving proper notice to all the directors of the Company. The Board is also authorized
to pass any resolution of urgent nature by circulation subject to the compliance of provisions of
Companies Act, 1956.

ii) The meetings are usually held at the Registered Office of the Company in Hyderabad.

iii) The Agenda for the meeting is prepared in consultation with the Managing Director keeping in
view all the matters including operational matters to be discussed by the Board.

10
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C. Board Material Distributed in Advance:

i) Notice of the Board Meeting and the notes to agenda are sent to all the Directors of the Company
in advance.

ii) Any sensitive matter may be discussed at the meeting without prior intimation to directors in
exceptional circumstances.

D. Recording minutes of proceedings at Board Meeting:
The Minutes of the proceedings of each Board and Committee Meeting is prepared and approved
by the Chairman within 30 days from the conclusion of the Meeting.

2.3. Attendance of each Director at the Board meetings & last Annual General Meeting:

SI. # Name of the Director Attendance
Board AGM held
Meetings On 29" September of 2011
1. Shri Sanjay Kumar Sanghi 5 Present
2. Shri Ritesh Kumar Sanghi 5 Present
3. Shri Vinod Agarwal 2 Not Present
4. Shri Siddharth Goel NA Not present
5. Shri Ram Prasad Vempati 4 Not Present
6. Shri Praveen Kumar 2 Present

2.3. Number of Board Meetings held and the dates on which held

Five (5) Board Meetings were held during the year 2011-12 on 04.05.2011, 30.07.2011, 29.08.2011,
11.11.2011 and 14.02.2012.

2.4. Code of Ethics

The Company has prescribed a code of ethics for its directors and senior management. A
declaration from Mr. Sanjay Kumar Sanghi, Managing Director stating that all the directors and
the senior management of the Company have affirmed compliance with the code of ethics for the
financial year 2011-12 has been reproduced below:-

Declaration — Code of Conduct

This is to confirm that the Board has laid down a code of conduct for all Directors and senior
management personnel of the Company. It is further confirmed that all Directors and Senior
Management personnel of the Company have affirmed compliance with the code of conduct of
the Company for the financial year ended on 31t March 2012, as envisaged in Clause 49 of the
Listing Agreement with Stock Exchanges.

Place: Hyderabad For Narbada Gems & Jewellery Limited
Date: 31.08.2012

Sanjay Kumar Sanghi
Managing Director

3. AUDIT COMMITTEE:

Your Company has a qualified and independent Audit Committee. At the beginning of the year i.e. on 15t April, 2011
the Audit Committee comprised of three directors with a Non-Executive Independent Director as the Chairman and
two other Non-Executive Independent Directors as members of the Committee. During the term, the Audit Committee
had been reconstituted with the appointment of Mr. Siddharth Goel, Non-Executive Independent Director as a
member of the Committee w.e.f 12.05.2012 in place of Mr. Praveen Kumar. Further, Mr. Praveen Kumar had
tendered his resignation from the directorship of the Company effective from 13" August, 2012. The reconstituted
Audit Committee is as follows: -

11
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3.1 Composition:

S No. Name of the Director Status
1. Shri Ram Prasad Vempati Chairman
2. Shri Siddharth Goel* Member
3. Shri Vinod Agarwal Member

*Appointed in place of Mr. Praveen Kumar on 12.05.2012
3.2 Terms of Reference:
The terms of reference of the Audit committee includes the following:-

1. To review the quarterly, half yearly and annual financial results of the Company before
submission to the Board.

2. To oversee the financial reporting process and the disclosure of its financial information to
ensure that the financial statements are correct, sufficient and credible.

3. To hold periodic discussions with statutory auditors and internal auditors of the Company
concerning the accounts of the Company, internal control systems, scope of audit and
observations of auditors.

4. To make recommendations to the Board on any matter relating to the financial management
of the Company, including the audit report.

5. To recommend the appointment and removal of external auditors, fixation of audit fees and
also approval of fee for any other services by the auditors.

6. To investigate into any matter in relation to items specified in section 292A of the Companies
Act, 1956 or as may be referred to it by the Board and for this purpose to seek any relevant
information contained in the records of the Company and also seek external professional
advice if necessary.

7. To make recommendations to the Board on any matter relating to the financial management
of the Company.

8. Discussion with internal auditors on any significant findings and follow up thereon.
3.3. Meeting and attendance during the year:

The meetings of the Audit Committee were held on 04.05.2011, 30.07.2011, 29.08.2011, 11.11.2011
and 14.02.2012 The Committee reviewed the financial statements before being placed before the
Board for approval.

4. Remuneration Committee:

The Remuneration Committee constituted by the Company is responsible for looking into the
remuneration payable to the Whole-time Directors and other Employees of the Company. The Non-
Executive Directors of the Company are not entitled for any remuneration other than fee payable for
attending Board & Committee Meetings. The Committee frames the policy on specific remuneration
packages for Whole-time Directors including pension rights and compensation payments. The
Committee also approves the Remuneration Policy for employees other than Whole-time Directors
as may be recommended to it.

Composition

The Remuneration Committee of the Company comprises of three directors all of them being non-
executive independent directors.

12
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S No. Name of the Director Status
1. Shri Vinod Kumar Agarwal Chairman
2. Shri Siddharth Goel* Member
3. Shri Ram Prasad Vempati Member

*Appointed in place of Shri Praveen Kumar on 12.05.2012
Meetings of the Committee and Attendance
Since none of the Director or senior level Managers were drawing substantial remuneration, no
meetings of the Committee were held during the period ended 31t March, 2012.

5. Shareholders Grievance Committee:
The Shareholders Grievance Committee of the Company comprises of following directors:

S No. Name of the Director Status
1. Shri Vinod Kumar Agarwal Chairman
2. Shri Siddharth Goel* Member
3. Shri Ram Prasad Vempati Member

*Appointed in place of Shri Praveen Kumar on 12.05.2012
The Committee looks into redressal of shareholders’ complaints like transfer of shares, non-receipt
of the balance sheet, non-receipt of declared dividends, if any, etc. No Investor complaints were
remaining to be redressed as at 31t March, 2012

Meeting and attendance during the year:
The meetings of the Committee were held during the year on 30.11.2011, 10.12.2011, 15.02.2012,

29.02.2012 and 15.03.2012 mainly for approval of share transfers and for consolidation of share
certificates.

The Company has appointed Mr. Hemraj Baid as Compliance Officer of the Company in place of Ms.
Chanchal Agarwal. All the investor complaints received by the Company during the financial year were
attended to the satisfaction of the investors. The Company does not have any pending share transfers

and investor complaints as on the date of Directors’ Report.

6. Annual General Meetings
Location and time for last three Annual General Meetings were as follows:
S No. Year Venue Date / Time
1. 2008-09 Rajasthani Graduates Associates, Snatak Bhawan, 30" September,
Abids, Hyderabad. 2009 at 11.00 A.M.
2. 2009-10 Rajasthani Graduates Associates, Snatak Bhawan, 29" September,
Abids, Hyderabad. 2010 at 03.30 P.M.
3. 2010-11 Rajasthani Graduates Associates, Snatak Bhawan, 29" September,
Abids, Hyderabad. 2011 at 04.00 P.M.

13
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7. Disclosures

1. No transaction of material nature has been entered into by the Company with directors or management and their
relatives etc that may have a potential conflict with the interests of the company. The Register of contracts
containing transactions in which directors are interested is placed before the Board regularly.

2. There has been no instance of non-compliance by the Company on any matter related to capital markets. Hence
the question of penalties or strictures being imposed by SEBI or Stock Exchanges does not arise.

3. The Company is in compliance with all the mandatory requirements and has fulfilled the non- mandatory
requirements as prescribed in Annexure 1D of the revised Clause 49 of the Listing Agreement with Stock
Exchanges.

4. The Company has adopted with the Code of Conduct applicable to all Directors, senior management and
employees. The Declaration as required under Clause 49 is as below:

DECLARATION REGARDING CODE OF CONDUCT
To the Shareholders

| hereby declare that all the Directors and Senior Management Personnel have confirmed compliance with the
Code of Conduct as adopted by the Company.

Place : Hyderabad SANJAYKUMAR SANGHI
Date :31.08.2012 MANAGING DIRECTOR

CEO/CFO CERTIFICATION

To
The Board of Directors,
Narbada Gems and Jewellery Limited

| have reviewed the financial statements, read with the cash flow statement of Narbada Gems and Jewellery
Limited for the year ended 31 March, 2012 and that to the best of our knowledge and belief, we state that:
A. (i) These statements do not contain any materially untrue statement or omit any material fact

or contain statement that may be misleading;

(i) These statements present a true and fair view of the company’s affairs and are in compliance with
current accounting standards, applicable laws and regulations.

B. There are, to the best of our knowledge and belief, no transaction entered into by the Company
during the year which are fraudulent, illegal or in violation of the Company’s code of conduct
C. We accept responsibility for establishing and maintaining internal controls for financial reporting. We

have evaluated the effectiveness of internal control systems of the Company pertaining to financial
reporting and have disclosed to the Auditors and the Audit Committee, deficiencies in the design or
operation of such internal controls, if any, of which we are aware and steps taken or proposed to
be taken for rectifying these deficiencies.
D. We have indicated to the Auditors and the Audit Committee;

(i) Significant changes, if any, in the internal control over financial reporting during the year.

(i) Significant changes, if any, in the accounting policies made during the year and that the same have
been disclosed in the notes of the financial statements; and

(iii) Instances of significant fraud of which we have become aware and the involvement therein, if any
of the management or an employee having a significant role in the company’s internal control system
over financial reporting.

Place : Hyderabad SANJAYKUMAR SANGHI
Date :31.08.2012 MANAGING DIRECTOR

14




Narbada Gems & Jewellery Limited

Listing Agreement.

7. The Management Discussion and
8. Means of Communication:

Analysis is provided elsewhere in this report.

9.1. Annual General Meeting

9.2. Financial Calendar (tentative):

Results for the year ending March 31,

Date and Time : 28" September, 2012 at 01.30 PM.
Venue . Rajasthani Graduates Associates Bhavan, Abids, Hyderabad, (A.P.)

Results for the quarter ending June 30, 2012 . First week of August, 2012
Results for the quarter ending September 30, 2012 : First week of November, 2012.
Results for the quarter ending December 31, 2012 : Last week of January, 2013.

2013 : Last week of April, 2013

5. CEO Certification: The Director and Chairman have given a certificate as contemplated in Clause 49 of the

6. The requirements of the Audit and other Committees as contemplated in Clause 49 have been complied with as
per the report set above in respect of the same.

Financial results are published by the Company in the prescribed format in Business Standard and Prajashakti
within 48 hours of approval by the Board.

9. General Shareholder Information:

Annual General Meeting

: September, 2013

9.3. Date of Book closure : 22M September, 2012 to 28" September, 2012

(Both days inclusive).
9.4. Dividend Payment Date : No dividend has been recommended.
9.5. Listing on Stock Exchange : a) Bombay Stock Exchange Limited

b) Madras Stock Exchange Limited

c) Delhi Stock Exchange Association Limited

9.6. Stock Code 519455 at BSE
9.7. Market Price Data
Month BSE, Mumbai
High price Low price No. of shares traded

April 2011 6.1 4.84 50
May 2011 5.52 4 52
June 2011 4.2 3.44 34
July 2011 4.3 3.15 21
August 2011 3.9 3 28
September 2011 3.57 2.93 19
October 2011 3.07 2.53 12
November 2011 2.8 25 11
December 2011 4.2 2.88 17
January 2012 5.37 4.38 83
February 2012 7.7 5.2 74
March 2012 6.23 3.8 25

9.8. Listing fees :

The Listing Fees for the year 2012- 2013 has been paid to all the Stock Exchanges
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9.9. Registrar and Share Transfer Agents : M/s. CIL Securities Limited.
208, Raghav Ratna Towers, Chirag Ali Lane, Abids
Hyderabad - 500 001.
Phone: 23202465 Fax : 040- 23203155
Email : cilsec@rediffmail.com

9.10. Share Transfer System

The share transfers which are received in physical form are processed by the Registrar and Transfer
Agents and the share certificates are returned after affecting the transfer, subject to the documents
being valid and complete in all respects.

9.11 SHAREHOLDING PATTERN AS ON 315" MARCH, 2012

S.No.| Category No. of Shares % of
Held Share holding
A Promoter’s holding
1 Promoters
- Indian Promoters 25,68,360 47.63
- Foreign Promoters Nil Nil
2 Persons acting in concert
Sub-Total 25,68,360 47.63
B Public Shareholding
3 Institutions Nil Nil
4., Non Institutions
a Private Corporate Bodies 1,20,422 2.23
b Indian Public 26,84,071 49.78
c NRIs/OCBs 19,347 0.36
d Any other (Please Specify) Nil Nil
Sub-Total 28,23,840 52.37
GRAND TOTAL (A+B) 53,92,200 100.00
9.12 DISTRUBTION OF SHAREHOLDING ( AS ON 315ST MARCH, 2012)
Category ( No. of Number of % of total Number of % of total
shares holders holders shares shares
Upto 5000 5810 99.45 2452036 45.47
5001-10000 15 0.26 103438 1.92
10001-20000 12 0.21 180946 3.36
20001-30000 2 0.03 55400 1.03
30001-40000 1 0.02 32020 0.59
40001-50000 0 0.00 0 0.00
50001-100000 0 0.00 0 0.00
Above 100001 2 0.03 2568360 47.63
Total 5842 100.00 5392200 100.00
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9.13. Dematerialization of Shares and Liquidity:

The Company’s shares are available for trading in both National Securities Depository Ltd and
Central Depository Services Ltd. The processing activities with respect to the requests received for
dematerialization are generally completed within 21days from the date of receipt of request.

9.14. Outstanding Bonds/ Convertible Instruments: NIL
9.15. Works Locations: At Registered Office.
9.16. Address for Correspondence: “Sadana Building, 1% Floor,,

3-6-290/18,Hyderguda,
Hyderabad - 500 029
Phone: 66628211

10. Auditors’ Certificate on Compliance with the Provisions of Corporate governance pursuant to
Clause 49 of the Listing Agreement

To

The Members

NARBADA GEMS AND JEWELLERY LIMITED
Hyderabad.

We have examined the Compliance of conditions of Corporate Governance by Narbada Gems and
Jewellery Limited, Hyderabad, for the period ended on 31t March, 2012 as stipulated in Clause 49 of
the Listing Agreement of the said Company with Stock Exchanges.

The Compliance of conditions of Corporate Governance is the responsibility of the management. Our
examination has been in the manner described in the guidance Note on Certification of Corporate
Governance issued by the Institute of Chartered Accountants of India and has been limited to a review
of the procedures and implementation thereof adopted by the Company for ensuring compliance with
the conditions of Corporate Governance as stipulated in the said clause. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, and
based on our reliance upon the representations made by the management that there were no
transactions of material nature with the management or by relatives that may have potential conflict
with the interest of the Company at large.

We certify that the Company has complied in all material respects with the conditions of the Corporate
Governance as stipulated in the Listing Agreement.

As required by the Guidance Note issued by the Institute of Chartered Accountants of India we have to
state that no investor grievances were pending for a period of one month against the Company as per
the records maintained by the Shareholders/Investor's Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the Company
nor the efficiency or effectiveness with which the management has conducted the affairs of the
Company.

For Venugopal & Chenoy.,
Chartered Accountants

P.V. SRIHARI
Place: Hyderabad Partner
Date: 31.08.2012 Membership No.21961
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Annexure - 3

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

We submit herewith the Management discussion and analysis report on the business of the Company
as applicable to the extent relevant.

INDUSTRY STRUCTURE:

The Indian economy in the year 2011-12 emerged with remarkable speed from the effects of the
global financial meltdown. However there were effects of such meltdown on the economy with the
immense increase in the price of gold and other metals. However, precious metals and gemstones
have been an integral part of the Indian civilization since its recorded history. Gems and Jewellery has
been consumed by Indians for ages for both its aesthetic as well as investment value. India owns a
special position in the global gems and jewellery market, and is one of the largest bullion markets in
the world, with US being the global leader.

The Indian Gem and Jewellery industry can be classified into various sub segments like diamonds,
coloured stones, gold and silver jewellery, pearls, etc. However, the two major segments in India are
gold and diamonds. India dominates the diamond processing trade with 11 out of 12 diamonds being
cut and polished in India. India also dominates the gold and silver consumption globally with
consumption of approximately 700 tonnes (gold) p.a. A major foreign exchange earner, the industry is
also notable in providing employment to 1.5 mn people directly and indirectly.

The gems and jewellery industry in 2011-12 has gone up by about 5 per cent at Rs 2,000 billion (US$
36.10 billion) against Rs 1,950 billion (US$ 35.20 billion) in 2010-11. The sector accounted for India’s
14 per cent of the total merchandise exports. On the contrary, the imports of raw materials for making
gems and jewellery stood at 32 per cent at Rs 721.60 billion (US$ 35.20 billion) in 2011-12 over Rs
545.64 billion (US$ 9.84 billion) in 2010-11.

OPPORTUNITIES AND THREATS:
Opportunities:

The gems and jewellery industry is characterized by a significantly large unorganized sector, labour-
intensive operations, high working capital & raw material intensiveness, gold price volatility and
export orientation. The demand for gold and diamond jewellery is driven by festivals, weddings and
gifts, the increasing affluence of the middle class population and the increase in per capita spent on
luxury items. India is also one of the largest exporters of Gems and Jewellery in the world. The key
drivers for growth in the industry are increasing disposable income, conscious marketing efforts,
rising young population with the urge to spend on jewellery since it's regarded a fashion accessory.
Indian Gems and Jewellery players are recognizing the importance of diversifying their business to
emerging markets like China and the Middle East and not completely relying on the US so that the
industry is on a high growth trajectory.

18




Narbada Gems & Jewellery Limited

Threats:

Prices of precious metals especially gold and silver have been witnessing steep increase since the
last few years which has been changing the buying pattern of the consumers. In addition, there is a
steady increase in the competition between the organized and unorganized players. Being export —
dependent also makes the sector susceptible to foreign currency volatility. The steep rise in raw
material prices has squeezed the cost efficiency of the Indian gems and jewellery sector.

OUTLOOK:

The Company’s performance during the last year was convincingly better than the earlier year. The
Company is working towards improvising the performance even better by setting for itself ambitious
growth targets through various initiatives, constant exploration of new consumer segments and
starting its own manufacturing division using the advanced and latest technologies so as to effectively
meet the changing lifestyle and preferences of consumers.

RISKS AND CONCERNS:

Risk is the most inevitable characteristic of any business. One of the potential risk factor is the price
of gold, silver and other precious and semi precious metals. The demand for gold may be stagnant if
gold prices rule high and continue to be volatile. The competition is getting more local and regional
with large players and organized retailers getting into the business. The Company is also subject to
international market and regulatory risks. The international prices are largely governed by movements
at major bullion exchanges of London, New York, Tokyo and others.

The fast changing consumer taste and fashion is also a constant risk in the business. Evolution of
rapidly increasing varied types of branded fashion and ethnic jewellery poses a tough competition for
the Company which in turn may affect the turnover and profitability of the Company. The Board is at it
verge trying to mitigate and minimize these risks by constantly studying the market demand and
changing the variety of products it delivers to its customers.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The internal control systems are aimed at promoting operational efficiencies. The Company is
conducting internal audit with its own staff, at regular intervals to ensure that:

a) Transactions are executed in accordance with the Company’s policies and authorizations.
b) Deployment of funds is in accordance with the Company’s policies and Budgets.

The Audit committee with three independent and non-executive directors meets regularly to investigate
any matter relating to the internal control system and reviews the Internal Audit. The committee
reviews the quarterly and half yearly financials before they are submitted to the Board of Directors.

The Company has put in place sufficient systems to ensure that assets are safeguarded against loss
from unauthorized use or disposition. Also an exhaustive Budgetary Control system is in place to
monitor capital related as well as other costs against Budgets on an ongoing basis.
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FINANCIAL CONDITION:
Share Capital

During the year under review Company has not allotted any Equity Shares out of unissued capital.
Secured Loans

The Company has not borrowed any Secured loans as at 31t March, 2012.

Fixed Assets

Fixed Assets (Net Block) is Rs. 37,746 during the financial year. Plans are being drawn to acquire
existing manufacturing facility during the current year.

HUMAN RESOURCES:

The Company strongly believes that a right workforce makes all the difference in catapulting an
organization to the highest echelons of success and achievement. Our workforce, thus, is a blend of
cohesive and effective knowledge workers, one that is flexible. Working together, we intend to develop
and hone a workforce strategy that will be integral to the business strategy of our customers.

CAUTIONARY STATEMENT:

Statement made in Management Discussion and Analysis report which seeks to describe the
Objectives, projections, estimates, predictions may be considered to be forward looking statements
and are stated as required by applicable laws and regulations. Actual results could differ from those
expressed or implied and are determined by many factors including global and domestic demand —
supply conditions, process, raw materials availability, tax laws, governmental policies and other
statutes which may affect actual results which may be different from what the Directors envisaged in
terms of future performance and outlook.

Place: Hyderabad SANJAY KUMAR SANGHI
Date: 31.08.2012 MANAGING DIRECTOR
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To

1.

AUDITORS’ REPORT

The Members,
Narbada Gems and Jewellery Ltd.,

Hyderabad.

We have audited the attached Balance Sheet of Narbada Gems and Jewellery Ltd.,

Hyderabad, as at March 31, 2012, and the Profit & Loss Account for the year ended on that date
annexed thereto and Cash Flow Statement for the year ended on date. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with Auditing Standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in financial statements. An
audit also includes assessing the accounting principles used and significant estimates made
by the management, as well as evaluating the overall financial statements presentation. We
believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003, issued by the Central Government
of India in terms of sub-section(4A) of section 227 of the Companies Act, 1956, we enclose in the
Annexure hereto a statement on the matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to in paragraph 2 above, we report that:

a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account, as required by law, have been kept by the Company,
so far as appears from our examination of those books;

c) The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report
are in agreement with the books of account;

d) In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with
by this report comply with the mandatory Accounting Standards referred in sub-section(3C) of
section 211 of the Companies Act, 1956;

e) In our opinion, and based on information and explanations given to us, none of the directors
are disqualified as on March 31, 2012 , from being appointed as directors in terms of
clause(g) of sub-section(1) of section 274 of the Companies Act, 1956;
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f)  In our Opinion and to the best of our information and according to the explanations given to
us, the said accounts read together with and subject to the Significant Accounting Policies
and Notes to Accounts thereon give the information required by the Companies Act, 1956, in
the manner so required, and present a true and fair view, in conformity with the accounting
principles generally accepted in India:

(i) In so far as it relates to Balance Sheet, of the state of affairs of the Company as at
March 31, 2012;

(ii) In so far as it relates to the Profit & Loss Account, of the Profit of the Company for the
year ended on that date; and

(iii) In so far as it relates to the Cash Flow Statement, of the cash flows of the Company
for the year ended on that date.

For VENUGOPAL & CHENOY,
Firm Registration No. 004671S
CHARTERED ACCOUNTANTS,
Place : Hyderabad P.V. SRIHARI
Date :31.08.2012 Partner

Membership No.21961

Annexure to Auditors’ Report

(Referred to in Paragraph 2 of our report of even date)

1. The Company during the previous year bought one item viz. vehicles relating to fixed assets
which is entered in the Fixed Assets Register. The same is still in use. Hence, the question
of physical verification and disposal does not arise

2. In respect of its inventories:

a. The inventories have been physically verified by the management at reasonable
intervals.
b. In our opinion and according to the information and explanations given to us, the

procedures of physical verification of the said stocks followed by the management
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10.

11.

are reasonable and adequate in relation to the size of the Company and the nature
of its business.

C. The Company has maintained proper records of the said stocks. As explained to
us, there were no material discrepancies noticed on physical verification of inventory
as compared to the book records.

The company did not take nor granted any loans, secured or unsecured, from or to companies,
firms or other parties listed in the Register maintained under Section 301 of the Companies
Act, 1956, during the year. However, it had taken temporary interest-free unsecured loans
from directors in the earlier years. These are not prejudicial to the interests of the Company.

In our opinion and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with the size of the Company and the
nature of its business for the purchase of inventory, fixed assts and also for the sale of
goods.

In our opinion and according to the information and explanations given to us, the Company
entered into the register the transactions in pursuance of Section 301 of the Companies Act,
1956, aggregating during the year to more than Rs.5,00,000/-(Rupees Five lakhs only) in
respect of two parties. These transactions have been made at the prevailing market price at
the relevant time.

The Company has not accepted any deposits from the public.
The Company is yet to introduce the system of Internal Audit.

The Central Government did not prescribe maintenance of Cost Records under Section
209(1)(d) of the Companies Act, 1956(Act | of 1956) for any of the products of the Company.

During the year, there is no person to whom the provisions of P.F. or E.S.I. are applicable.
According to information and explanations given to us, there are no other undisputed statutory
payments outstanding for more than six months from the date they became payable.

As per the accounts referred to in this Report, the net-worth of the Company has been
eroded beyond 50% as on March 31, 2012. The Company did not incurr cash losses during
the financial year under report and also in the preceding financial year.

The Company does not have any outstandings to a financial institution or bank during the
year.

In our opinion and according to the information and explanations given to us, no loans and
advances have been granted by the Company on the basis of security by way of pledge of
shares, debentures and other securities.
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12. In our opinion, the Company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore,
clause-4(xiii) of the Companies(Auditors’ Report) Order, 2003, is not applicable to the
Company.

13. The Company has not dealt in or traded in shares, securities, debentures and other
investments.

14. The Company has not given guarantees for loans taken by others from banks or financial
institutions.

15. The Company has not raised any new term loans during the year.

16. The Company during the year did not raise any short term loans and hence the question of
their usage does not arise.

17. During the year, the Company has not made any preferential allotment of shares to parties
and companies covered in the Register maintained under Section 301 of the Companies
Act, 1956.

18. The Company has not issued any debentures during the year.

19. The Company has not raised any money by way of public issue during the year.

20. In our opinion and according to the information and explanations given to us, no fraud on or
by the Company has been noticed or reported during the year, that causes the financial
statements to be materially misstated.

For VENUGOPAL & CHENOY,
Firm Registration No. 004671S
CHARTERED ACCOUNTANTS,
Place : Hyderabad P.V. SRIHARI
Date : 31.08.2012 Partner

Membership No.21961
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BALANCE SHEET AS AT 31ST MARCH, 2012

Particulars Note Figures as at the Figures as at the
No. end of end of
March 31,2012 March 31,2011
Rs. Rs. Rs. Rs.
1. EQUITY & LIABILITIES
(1) Shareholder’s Funds:
(a) Share Capital 1 5,41,89,700 5,41,89,700
(b) Reserves & Surplus 2 |(3,75,09,290) (4,20,74,548)
1,66,80,410 1,21,15,152
(3) Non-Current Liabilities:
(a) Long Term Borrowings 3 3,60,076 3,60,076
(4) Current Liabilities:
(a) Trade Payables 4| 2,08,51,453 22,15,017
(b) Other Current Liabilities 5 13,49,344 19,06,320
2,22,00,797 41,21,337
Total: 3,92,41,283 1,65,96,565
Il. ASSETS
(1) Non-Current Assets:
(a) Fixed Assets
(i) Tangible Assets 6 37,746 50,932
(b) Long-Term Loans and Advances 7 3,41,355 80,800
3,79,101 1,31,732
(2) Current Assets:
(b) Inventories 8 91,77,482 1,01,87,073
(c) Trade Receivables 9| 2,86,67,148 24,783,310
(d) Cash and Cash Equivalents 10 10,17,552 38,04,450
3,88,62,182 1,64,64,833
Total: 3,92,41,283 1,65,96,565
Significant Accounting Policies and
Notes to Accounts 16
OUR REPORT ATTACHED,
For VENUGOPAL & CHENOY, For NARBADA GEMS AND JEWELLERY LTD.,
Chartered Accountats
Membership No. : 21961 P.V.SRIHARI Sanjay Kumar Sanghi  Ritesh Kumar Sanghi
Firm Reg. No.: 004671S PARTNER MANAGING DIRECTOR DIRECTOR
Place : Hyderabad Hemraj Baid
Date : 31.08.2012 COMPANY SECRETARY
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PROFIT & LOSS STATEMENT FOR THE YEAR ENDED ON 31ST MARCH, 2012

Particulars Note Figures as at the Figures as at the
No. end of end of
March 31,2012 March 31, 2011
Rs. Rs. Rs. Rs.

I.  Revenue from Operations 11 7,31,86,555 2 ,85,42,078
Il. Other Income 12 410,114 1,111,223
lll.  Total Revenue(l + ) 7,35,96,669 2,86,53,301
IV. Expenses:

Purchase of stock-in-trade 6,54,31,268 3,38,86,569

Changes in Inventories of Finished

Goods & Work-in-Progress 13 10,09,591 (88,92,073)

Employee Benefit Expenses 14 8,12,364 7,35,336

Depreciation 13,186 2,621

Other Expenses 15 14,29,162 | 13,19,288

6,86,95,571 2,70,51,741

V. Profit before Tax(lll - IV) 49,01,098 16,01,560
VI. Tax Expense:

Current Tax 3,35,840 0

Deferred Tax 0 0

Tax for earlier years 0 0

3,35,840

VII. Profit for the year 45,65,258 0 "~ 16,01,560
VIIl. Earnings Per Equity Share

Basic & Diluted 0.85 0.30
Significant Accounting Policies and
Notes to Accounts 16
OUR REPORT ATTACHED,
For VENUGOPAL & CHENOY, For NARBADA GEMS AND JEWELLERY LTD.,
Chartered Accountats
Membership No. : 21961 P.V.SRIHARI Sanjay Kumar Sanghi  Rjtesh Kumar Sanghi
Firm Reg. No.: 004671S PARTNER MANAGING DIRECTOR DIRECTOR
Place : Hyderabad Hemraj Baid
Date : 31.08.2012 COMPANY SECRETARY
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Schedules Forming Integral Part of the Balance Sheet
as at 31st March, 2012

Note 1 : Share Capital

Particulars Figures at the end of Figures at the end of
March 31, 2012 March 31, 2011
Rs. Rs. Rs. Rs.
Authorised:
65,00,000 Equity Shares of Rs.10/- each 6,50,00,000 6,50,00,000
(Previous Year - 65,00,000 Equity Shares of
Rs.10/- each) Total: 6,50,00,000 6,50,00,00
Issued, Subscribed & Paid up:
a) 53,92,200 Equity Shares of Rs.10/- each, fully paid up 5,39,22,000 5,39,22,000
(Previous Year - 53,92,200 Equity Shares of Rs.10/- each,
fully paid up)
b) Shares Forfeited Account
Amount paid on 64,200 shares 2,67,700 2,67,700
Total: 5,41,89,700 5,41,89,700

Additional Notes:
1)

No new shares were issued during the current year. Hence, there is no change in number of

shares outstanding as at the beginning and asat the end of the reporting period.

2)

The details of shares in the Company held by each shareholder holding more than 5% shares.

Name of the Shareholder

Financial Year 2011-12

Financial Year 2010-11

%

of Shareholding

No. of Shares

of Shareholding

%

No. of Shares

1. Sanjay Kumar Sanghi 23.816% 12,84,180 23.816% 12,84,180
2. Ritesh Kumar Sanghi 23.816% 12,84,180 23.816% 12,84,180
NOTE -2 : RESERVES & SURPLUS
Particulars Figures at the end of | Figures at the end of
March 31, 2012 March 31, 2011
Rs. Rs. Rs. Rs.
Surplus in Profit & Loss Account:
Opening Balance 4,20,74,548) (4,36,76,108)
Less: Profit for the year 45,65,258 16,01,560
(3,75,09,290) (4,20,74,548)
Total: (3,75,09,290) (4,20,74,548)
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NOTE - 3: LONG TERM BORROWINGS

Particulars Figures at the end of Figures at the end of
March 31, 2012 March 31, 2011
Rs. Rs. Rs. Rs.
Loans from Directors 3,60,076 3,60,076
Total: 3,60,076 3,60,076
Additional Notes:
Secured 0 0
Unsecured 3,60,076 3,60,076

NOTE - 4 : TRADE PAYABLES

Particulars Figures at the end of Figures at the end of
March 31, 2012 March 31, 2011
Rs. Rs. Rs. Rs.
Outstanding dues of Micro and Small Enterprises
Other than Micro and Small Enterprises 2,08,51,453 22,15,017

Total: 2,08,51,453 22,15,017
Disclosure relating to Micro and Small Enterprises:

i) (a) The principal amount remaining unpaid to the

supplier as at the end of the year NIL NIL
i) (b) The interest due on the above amount,

remaining unpaid to the

supplier as at the end of the year NIL NIL
ii) the amount of interest paid in terms of

Section 16, along with the

amount of the payment made to the

supplier beyond the appointed

day during each accounting year NIL NIL
iii) the amount of interest due and payable

for the period of delay in

making payment (which have been paid

but beyond the appointed

day during the year but without adding

the interest specified under

Micro,Small and Medium Enterprises

Development Act,2006 NIL NIL
(iv)  the amount of interest accrued and

remaining unpaid at the end

of each accounting year; and NIL NIL
(v) the amount of further interest remaining

due and payable even in

the succeeding years, until such date

when the interest dues as

above are actually paid to the small

enterprise, for the purpose of

disallowance as a deductible expenditure

under section 23 of

Micro,Small and Medium Enterprises

Development Act,2006 NIL NIL
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NOTE -5 - OTHER CURRENT LIABILITIES

Figures at the end of

Figures at the end of

Particulars
March 31, 2012 March 31, 2011
Rs. Rs. Rs. Rs.
Provision for Income Tax 3,35,840 0
Advances from Customers 9,22,866 18,70,526
Other Payables 90,638 35,794
Total: 13,49,344 19,06,320
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NOTE- 7 : LONG TERM LOANS & ADVANCES

Inventories are valued at Cost or NRV whichever is lower

Particulars Figures at the end of Figures at the end of
March 31, 2012 March 31, 2011
Rs. Rs. Rs. Rs.
Deposits-Others 20,800 0
Other Loans & Advances 3,20,555 80,800
Total: 3,41,355 80,800
Secured, Considered good 0 0
Unsecured, Considered good 3,41,355 80,800
Doubtful 0 0
NOTE - 8 : INVENTORIES
Particulars Figures at the end of Figures at the end of
March 31, 2012 March 31, 2011
Rs. Rs. Rs. Rs.
Stock -in-Trade 91,77,482 1,01,87,073
Total: 91,77,482 1,01,87,073

NOTE -9 : TRADE RECEIVABLES

Particulars Figures at the end of Figures at the end of
March 31, 2012 March 31, 2011
Rs. Rs. Rs. Rs.
Outstanding for a period exceeding six months 66,05,107 24,920
Others 2,20,62,041 24,48,390
Total: 2,86,67,148 24,73,310
Notes:
Particulars of Trade Receivables:
Secured, Considered good 0 0
Unsecured, Considered good 2,86,67,148 24,73,310
Doubtful 0 0
NOTE - 10 : CASH & BANK BALANCES
Particulars Figures at the end of Figures at the end of
March 31, 2012 March 31, 2011
Rs. Rs. Rs. Rs.
Cash & Cash Equivalents:
Balances with Banks:
- In Current Accounts 8,64,755 36,81,563
Cash on hand 1,562,797 1,22,887
Total: 10,17,552 38,04,450
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NOTE - 11 : REVENUE FROM OPERATIONS

Particulars

Figures at the end of
March 31, 2012

Figures at the end of
March 31, 2011

Sales

Total:

Rs. Rs.
7,31,86,555

7,31,86,555

Rs. Rs.
2,85,42,078
2,85,42,078

NOTE - 12 : OTHER INCOME

Particulars

Figures at the end of
March 31, 2012

Figures at the end of
March 31, 2011

Design Receipts

Discount receipts

Total:

Rs. Rs.
4,10,000
114
4,10,114

Rs. Rs.
5,523
1,05,700
1,11,223

NOTE - 13 : CHANGES IN INVENTORIES OF FINISHED GOODS & WORK-IN-PROGRESS

Particulars

Figures at the end of
March 31, 2012

Figures at the end of
March 31, 2011

Stock-In-Trade

Balance as at beginning of the year
Less: Balance as at the close of the year

Total:

Rs. Rs.

1,01,87,073
91,77,482

1,009,591

10,09,591

Rs. Rs.
12,95,000
1,01,87,073
(8,892,073)
(88,92,073)

NOTE - 14 : EMPLOYEE BENEFIT EXPENSES

Particulars

Figures at the end of
March 31, 2012

Figures at the end of
March 31, 2011

Salaries & Wages

Total:

Rs. Rs.
8,12,364
8,12,364

Rs. Rs.
7,35,336
7,35,336
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NOTE - 15: OTHER EXPENSES

Particulars Figures at the end of Figures at the end of
March 31, 2012 March 31, 2011
Rs. Rs. Rs. Rs.
Rent 3,67,300 0
Insurance 24,390 24,817
Rates & Taxes 1,59,686 65,127
Payments to Auditors:
As Auditors 56,180 35,000
As Tax Auditors 16,854 15,000
73,034 50,000
Jobwork Charges 0 7,14,000
Travelling Expenses 1,13,670 7,168
Advertisement & Publicity 91,459 50,752
Postage, Telephone & Telex 43,549 27,751
Printing & Stationery 66,887 44,847
Bank Charges & Commission 18,444 1,954
Legal & Professional Fees 2,30,059 2,06,802
Transport & Conveyance 8,807 0
Power & Fuel 1,41,112 1,10,127
Repairs & Maintenance 1,342 0
Miscellaneous Expenses 89,423 15,943
Total: 14,29,162 13,19,288
AUDITOR’S CERTIFICATE

We have verified the enclosed Cash flow statement for the year ended 31st March 2012 with the books and
records maintained by NARBADA GEMS AND JEWELLERY LTD, and certify that in our opinion, and according to
the information and explanations given to us the statement is in accordance there with.

For Venugopal & Chenoy
Chartered Accountants

Place:Hyderabad
Date : 31.08.2012 P.V.SRIHARI
Partner,M.No:21961
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ACCOUNTING POLICIES & NOTES TO ACCOUNTS:
(A) ACCOUNTING POLICIES:

1. Basis of preparation of Accounts:

The financial statements have been prepared on the basis of going concern, under the historic cost
convention, to comply in all material aspects with applicable accounting principles in India, the
Accounting Standards issued by the Institute of Chartered Accountants of India and the relevant
provisions of the Companies Act, 1956.

2. System of Accounting:
The Company follows the mercantile system of accounting and recognises income and expenditure
on accrual basis.

3. Fixed Assets:
Fixed Assets are stated at cost of acquisition plus additions/alterations/installation charges.

4. Depreciation:
Depreciation on Fixed Assets is charged on Written Down Value Method as per the rates prescribed

in Schedule-XIV to the Companies Act, 1956.

5. Investments:
Investments are stated at cost.

6. Sales:
Sales are exclusive of the sales tax collection and are net of return.

7.Inventories:
Inventories are valued at lower of cost or net realisable value

8.Account for claims:
Claims receivable are accounted on acceptance/receipt.

9.Prior period Adjustments:
Income and Expenditure relating to prior period upto Rs.5000/- in each case is accounted under
natural heads of account.

(B) NOTES TO ACCOUNTS:

1.  The Company changed its name from Starchik Specialities Ltd to Narbada Gems and
Jewellery Ltd with effect from 11.03.08 as per the fresh certificate of Incorporation issued by
the Registrar of Companies, Andhra Pradesh, Hyderabad.

2. Balances standing to the debit/credit of the parties are subject to reconciliation and
confirmation by them.

3. The Company has not ascertained, from out of the amounts payable, “dues” to Small Scale
undertakings.

4. No provision is made towards Income Tax and Deferred Tax, as a matter of prudence, in
view of Unabsorbed Depreciation and carried forward losses.
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Company Secretary

Place: Hyderabad
Date: 31.08.2012

5. The Company is in the business of trading Jewellery. It has no separate segments. Hence,
Segment reporting as per AS-17 is not applicable.
6. Transactions during the year with related parties:
Associate Concerns
i) Sanghi Jewellers Pvt Ltd
ii) Uday Jewellery Industries Ltd.
Nature of Transaction Associate(Rs)
(a) Purchases 4,53,66,424/-
(b) Sales 1,50,33,199/-
Note:  Company has obtained RD approval for the same.
7. Quantitative particulars
Particulars Opening stock Purchases Sales Closing stock
Gold Ornaments
18k 3807.33gms 8943.10gms 10612.31gms  2138.12gms
22k 604.59gms 1045.99gms 1246.46gms 404.12gms
Red Stones — 76797.80cts 55519.00cts 21278.80cts
8. Previous year’s figures are regrouped wherever necessary.
For and on behalf of the Board,
Sanjay Kumar Sanghi Ritesh Kumar Sanghi
Managing Director Director
Hemraj Baid
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